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The project to build a US$1.8 billion gas pipeline from Bolivia to Brazil was inaugurated on July 25.
A ceremony in Puerto Suarez in eastern Bolivian opposite the Brazilian city of Corumba marked the
start of the ambitious project after more than four decades of on-and-off negotiations. Nevertheless,
environmentalists and indigenous communities are expressing strong reservations about potential
damage from the pipeline. The 32-inch diameter pipeline will stretch 557 km in Bolivia and 2,593 km
in Brazil. It will run from Rio Grande, near Santa Cruz de la Sierra at the eastern foot of the Bolivian
Andes, crossing into Brazil at Corumba and then branching out to supply the cities of Sao Paulo,
Curitiba, and Porto Alegre.
The pipeline was commissioned by Petrobras of Brazil and Yacimientos Petroliferos Fiscales
Bolivianos (YPFB) of Bolivia and is expected to eventually supply gas to the industrial areas of
Brazil's eastern seaboard. The Bolivian portion will be operated by the Enron-Shell consortium and
the Brazilian side by Petrobras, the Brazilian firm Petrofertil, and a consortium comprising British
Petroleum, the US company Tenneco, and Australia's BHP.

Project should provide cleaner energy at lower cost
Brazil's President Fernando Henrique Cardoso said the 3,150-km pipeline, the third longest in the
world, will become an "umbilical cord uniting two economies, to run through seven states and 120
municipalities in Brazil."Cardoso said that environmental concerns will be taken into account at
every stage of construction, and he said the Bolivian gas will provide a cheap, nonpolluting source of
energy to Sao Paulo's industries.
President Gonzalo Sanchez de Lozada of Bolivia said the gas-integration project will give Bolivians
a better standard of living, while providing Brazil with the chance to be more competitive in today's
global marketplace. "With this project, Bolivia will become a regional center in the Southern Cone
for the sale of natural gas for the entire region," said Jorge Quiroga, vice president-elect of Bolivia.
At the ceremony, executives of the private companies that will be in charge of laying the pipeline
said that work will be completed in 18 months. When the project becomes operational, eight million
cubic meters of natural gas per day will be sold to Brazil, and that quantity is expected to increase
steadily to the pipeline's maximum capacity of 30 million cubic meters a day.
The project is expected to bring Bolivia revenues of US$500 million per annum by the fifth year of
operation, according to Arturo Castanos, president of the Bolivian state oil company. This represents
nearly half the country's current export earnings. The pipeline and the future gas exports will boost
Bolivia's economy by an additional 0.5% to 1.5% in annual growth, said Sanchez de Lozada. The
country's annual economic growth has averaged 3% during the past few years. Sanchez de Lozada
said that, in an economy as small as Bolivia's, one project can have a large impact.
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Multilateral funders back project
The Inter-American Development Bank (IDB) and the World Bank have committed US$208 million
each for the project. David Atkinson, IDB representative in Bolivia, said final approval is expected
in October. The Caracas-based Corporacion Andina de Fomento (CAF), the financial arm of the
Comunidad Andina, will also provide a US$215 million loan for the project. Representatives from
the multilateral banks met with consortium representatives July 7-8 to assess the pipeline's impact
on the environment and on the indigenous peoples who will be affected.
Local communities tried unsuccessfully to convince the banks to hold off on the project until their
concerns were satisfied. As the project proceeds, construction crews will clear a 30-meter-wide
path in Bolivia along the edge of the subtropical forest of Gran Chaco park, through the Izozog,
Chiquitos, and Utoquis swamps and the Santa Cruz la Vieja park. In Brazil, a 20-meter-wide path
will be cleared through the Pantanal in Mato Grosso do Sul, the largest wetlands in the world, and
the mountainous Aparrados da Serra in the state of Rio Grande do Sul, where erosion is a major
concern.
In the states of Santa Catarina and Sao Paulo in southeastern Brazil, the pipeline will pass through
the Mata Atlantica forest reserve, the Ibitinga and Corumbatati protected areas, and the Ipanema
national forest. The Ayereo, Chiquitano, and Izozeno indigenous peoples in Bolivia will be affected
along with several indigenous communities in Brazil, including the Guarani Nandeva, a seminomadic group who depend on fishing, hunting, and subsistence farming. Representatives of
the communities say they are convinced that their lives will be adversely affected by the pipeline
project.

Use of natural gas is growing in the region
The use of natural gas in Latin America is growing rapidly, not only because of its lower cost, but
because it produces less contamination. And with increased use, pipeline construction is booming.
In addition to the ambitious new Bolivia-Brazil pipeline, Santiago de Chile and the Valparaiso
region have recently begun to receive natural gas from the Argentine province of Neuquen, through
a 465-km gas pipeline that crosses the Andean cordillera. In 1998, another pipeline is expected to
be built that will carry natural gas from Argentina to Concepcion in southern Chile, and to Copiapo
and Arica in the north. Argentina's natural gas will also supply Uruguay, as negotiations are now
underway between the two countries for new pipeline construction. (Sources: Associated Press,
07/25/97, 07/28/97; Inter Press Service, 06/27/97, 07/21/97, 07/25/97, 07/29/97)
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